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Applicant's Statement of the Substance of the 1 trainer Interview 
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Sin 

Applicant submits the present paper as required following ttie interview between 
Applicant's counsel and the Examiner on May 23 , 2008 and in response to the Interview Summary 
issued by the Examiner on May 29, 2008. Applicant's counsel acknowledges and appreciates the 
Examiner's courtesy in discussing the present claims in view of the MERS references during the 
interview. 



of he 



Applicant wishes to expand on the Examiner's statement 
that "Applicant indicated that MERS does not have any enforcemen : 
during the interview, MERS is essentially a central electronic 
partners with lenders/banks and keeps track of cuirent mortgage 
transfer ownership of their mortgage loans, and the MERS systerd 



substance of the interview 
mechanism." As discussed 
MERS 

l^an holders. Banks frequently 
facilitates recordation of those 



loan registry system. 
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transfers without requiring the recordation of a paper assignment in the county land records, for 
example. This makes such loans more "liquid" in a sense for sale on secondary markets. 

Nevertheless, as also discussed during the interview, MBr| has nothing to do \Hth 
tracking lien releases, or identifying liens where the underlying note has been paid, as Claimed in 
the present application. When a mortgage loan is paid off (ie., thJ underlying note is satisfied)* 
the lender is obligated to release the Ken. During the interview, Applicant presented the 
Examiner with the attached printout from the MERS web site at VL vw mprsinc.org. The printout 



is an archived question and answer between a web site visitor and ^DBRS' corporate counsel in 
2003 The question pertains to the questioner's inability to track tHe release of a previous Ken 
MERS* own corporate counsel responded by saying that the indivi tual would need to contact the 
loan servicer that handled the prior mortgage. This indicates that MERS has nothing to do wtfh 
t racking Ken releases, consistent with Applicant's arguments from its previous response dated 
March 19, 2008 in the present application- 

Thus, not only does MERS not have any enforcement mechanism to ensure that lenders 
promptly release Kens when the underlying note has been satisfied! but MERS does not identify 
liens where the underlying note has been satisfied, and further doei not have any Ken release 
tracking element. It is apparent that the MERS system cannot even answer the question as to 
whether a Ken has been released. 3 



I 
i 

2 
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pursuant to the Examiner's Interview Summary, Applicant respectfully awaits the 
Examiner's further consideration and discussion with Applicant's counsel in the hopes of 
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Release of Uen 

There te a P^RB mortgage Hen on my currant ffite pofioy, 
^though that obUgaflon was paid off 18 mentis ago (also two 
refinance© ago). A check of the pubfio records shows no 
release was* recorded. We're getting grfof from a new lender. 
How do 1 1rack down 1hal release far recording? 

ReiRelezm of Lie*. 

You. should contact the mortgage loan, servicer that handled yoat 
Horat Eramp prior, mort page* Them are two. ways, tax obtain, ha name and 

tola phone number, of the servicer, from MERS. rhe most expedited 
way. ex if you have access to. the recorded mori gaga or. assigmneat 
t ta>1ER$. because on that recorded, defcumant Ik an. ia digit 
" Mortgage IdentaTcatroe Number (MlfQ. ninny. n BbV-atol free 
- v «. Seryiger. Info midt too System number [8fB8 673-6377] -The - 
' nbrnb 1 ar:aparita& 7 days* weafc. 24novra a act ay. csllJhe.that 
ndftibsKand In putting, the MIN^yo^wMrecriv* a. response with. 

* • - . the tjamaand telephone number, of thabst m rtgaoe servicer ot. 
V 'yaw- prior, mortgage loan * In the alternative* H you da not hava 

tea MW r during: the boors of 8:00. am EST and 10r0& pm EST 

* Monday, through. FrWay^yoa cart caU the MERS Herpdask [aaa 
680-6377>. end provide the Borrower name an f/or. property 
address to get this fcror ma tion.Th^ Servicer: of the mortgage ban 
wffl be able to. netp. yon. 

Sharon. Mcaann. Horstka mo. 
MERS Corporate Counsel 
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